GRAND HOOVER BHD (10493-P)
Additional Information Requested by the Bursa Malaysia Listing Requirements


B1.
Review of performance

The group made a loss before tax of RM2,343,000 for the period ended 30th June 2005. The loss incurred was mainly attributable to lower revenue generate from its construction segment.

In the period under review, the loss was mainly derived from the construction and the manufacturing segment. 

B2.
Variation of results against preceding quarter

For the quarter under review, the Group made a loss before tax of RM1,285,000 as compared to a loss before tax in corresponding preceding quarter of RM24,040,000.

The investment segment profit has improved due to dividend declared by its subsidiaries in this quarter.

The performance of the construction segment has improved marginally in this quarter compared with previous quarter where higher provision of doubtful debts were made in previous quarter.

The trading segment profit has marginally decreased compared with previous quarter due to soft market environment.

B3.
Current financial year prospects

The Group's business is mainly in the construction of residential properties and trading of building materials. Barring unforeseen circumstances, the Group’s result is expected to be challenging in the next financial year.

B4.
Profit forecast /Profit guarantee

a)
The group is not required to meet any profit forecast for the quarter under reviewed.


b)
Profit guarantee are explained below: -

Pursuant to the revised profit guarantee agreement dated 30th May 2003, the company has made the call on the guarantee sum on 4 January 2005. 

B5.
Taxation





RM'000


Current year provision
1,112


Under provision in prior years
372
    





----------------




1,484





========
The provision of taxation was mainly related to profit made on investment and trading segment.

B6.
Profits/(losses) on sale of unquoted investments and/or properties

The group did not deal with unquoted investment for the quarter under reviewed but has entered into the sale and purchase to dispose the following properties: -

a) Agreement on 8 September 2004 to dispose of 2 units of properties for total cash consideration of RM2, 040,000. 



The disposal has not been completed as at report date. The expected gain upon completion is RM 280,838. 

b) Agreement on 4 February 2005 to dispose of a piece of land with 2 units of semi detached factory for total cash consideration of RM6, 000,000.




The disposal has not been completed as at report date. The expected loss on disposal upon completion is RM 94,000. 

B7.
Quoted investments


The group has disposed of quoted investment on 9 December 2004 with a gain of RM3,000

	
	As cost
	
	Book Value
	
	Disposed Value

	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Total quoted investments
	85

======
	
	22

======
	
	25

======


B8.
Status of corporate proposal announced

Status of corporate proposals announced but not completed as at 25th August 2005 are:

a)  
Proposed Acquisition of Jenis Development Sdn Bhd (“Proposed Acquisition”)

The Company is negotiating with the vendors for the termination of the Sale and Purchase Agreement.

b)
Proposed Acquisition of A Parcel of Land From Perbadanan Kemajuan Negeri Kedah (“PKNK”) For A Total Cash Consideration of RM20,000,000.00 

The Company is seeking the approval from PKNK to transfer the land titles for the first block of 125 acres of the land to the Company. 

B8
Status of corporate proposal announced 
(cont’d)

c) Proposed Private Placement

The timeline for the Company to implement the Proposed Private Placement has lapsed on 11 July 2005. As appropriate placee could not be identified, the Company did not proceed with this proposal.

d) Proposed Employees’ Share Option Scheme (“ESOS”) and Proposed Grant of ESOS to Certain Directors


The Proposed ESOS and Proposed Grant of ESOS to Certain Directors have yet to be implemented.

e)
Proposed disposal of two units of three storey intermediate shophouses identified as HSD 166652, Lot No.10571 and HSD 166658, Lot No.10572 respectively, both situated in the Bandar Petaling Jaya, District Petaling Jaya “Proposed Disposal”


The Proposed Disposal is pending the completion of the Sale and Purchase Agreement dated 8th September 2004.

f)
Proposed disposal of a piece of land held under H.S. (M) 4055, Lot No 7642, Cheras Jaya, Mukim Cheras, Daerah Hulu Langat, Selangor together with a 2-storey office cum single storey factory divided into two (2) sections known as Lot 15 and Lot 15A, Jalan CJ 1/1, Cheras Jaya Industrial Estate, Balakong, 43200 Cheras, Selangor Darul Ehsan “Proposed Disposal”


The Proposed Disposal is pending the completion of the Sale and Purchase Agreement dated 4th February 2005.

g)
Proposed disposal of three adjoining units of three storey intermediate shopoffices held under Pajakan Negeri 22534, 22535 & 22536, Lot Nos: 26898, 26899 & 26900 respectively, Mukim of Setapak, Federal Territory “Proposed Disposal”


The Proposed Disposal is pending the attainment of consent from the State Authority.

B9.
Group borrowings and debt securities


All the borrowings of the Group are in Ringgit Malaysia.

	
	Secured
	
	Unsecured

	
	RM’000
	
	RM’000

	TERM LOANS
	
	
	

	Repayable within the next 12 months
	
	
	

 98

	Repayable after the next 12 months
	
	
	

	
	
	
	

	BANK OVERDRAFT
	
	
	

	Repayable within the next 12 months
	11,459
	*
	193

	
	
	
	

	BILLS PAYABLE
	468
	
	763

	
	
	
	

	HIRE PURCHASE
	
	
	

	Repayable within the next 12 months
	594
	
	

	Repayable after the next 12 months
	736
	
	

	Total:


	------------

13,257

======
	
	------------

1,054

======



*some of the overdraft facilities are secured by assignment of contract proceeds.

B10
Subsequent Events


The group has entered into a Sale and Purchase Agreement on 17 August  2005 to dispose off three adjoining units of three storey intermediate shop offices for cash consideration of RM2,550,000. 


The disposal has not been completed as at report date. The expected loss on disposal upon completion is RM 535,000. 

B11.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk for the current financial period to date.

B12.
Changes in material litigation


Material litigations as at 25th  August 2005 are: -

a)
Grand Hoover Bhd (“GHB”) vs Ikatan Tegas Sdn Bhd

There were no material development on this case since the last quarterly report.

B12.
Changes in material litigation 
(cont’d)

b)
L’Grande Development Sdn Bhd (“LGD”) vs Bukit Cerakah Development Sdn Bhd ("BCD")

I) Kuala Lumpur High Court Civil Suit No S3-22-240-2000





There were no material development in this case since the last quarterly report.

II) Kuala Lumpur High Court Civil Suit No.S5-22-241-2000

The Learned Judge has elevated to the court of Appeal. The next mention date is fixed on 29th November 2005 pending the appointment of new judge for the said court.


c)
L'Grande Development Sdn Bhd ("LGD") and



Hoover Tiling Trading Sdn Bhd ("HTT")


vs


Perbadanan Perwira Harta Malaysia ("PPHM");


Mutiara Rini Sdn Bhd ("MR") and


Boustead Johan Edaran Sdn Bhd ("BJE")


(KL High Court Suit No: S4(S2)-22-444-02)


The case management which fixed on 15th  August 2005 has been adjourned to 29th November 2005. 

d)
Boustead Johan Edaran Sdn Bhd ("BJE")  vs


1) L'Grande Development Sdn Bhd ("LGD")





2) Grand Hoover Berhad


BJE has filed an application for summary judgment. LGD has filed an affidavit in support of application to transfer the suit to S4 court to be heard together with KL High Court S4(S2)-22-444-02.
e) Mal Wah Construction Products Sdn. Bhd. (“MWCP”) vs 

L’ Grande Development Sdn. Bhd. (“LGD”)

LGD has filed its statement of Defence dated 3rd June 2005 to the court.

f) Sunway PMI – Pile Construction Sdn. Bhd. (“SPMI”) vs

L’ Grande Development Sdn. Bhd. (“LGD”)

SPMI has served on LGD a writ of summons together with a statement of claim for the alleged outstanding sum of RM1,417,312.90, arising from a disputed construction claim. LGD has appointed solicitors to enter appearance on its behalf on 23rd August 2005 to defend the case vigorously. 

B13.
Dividends
No interim dividend was declared during the period from 1st July 2004 to 30th June 2005. (30th June 2004: NIL)
B14.
Earnings per share

Basic earnings per share

The calculation of basic earning per share for the quarter is based on the net loss of RM4,271,000 and the number of ordinary shares in issue during the quarter of 40,000,000.
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